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Continued  
Principle 5: Make Timely & Balanced 
Disclosure

A summary of the policies and procedures the Company 
has in place to ensure compliance with ASX Listing Rule 
disclosure requirements is published on the Company’s 
website. The company provides a review of operations 
and financial performance in this Annual Report. Results 
announcements to the ASX, analyst presentations and the 
full text of the Chairman’s and Chief Executive Officer’s 
addresses at the company’s annual general meeting are 
made available on the company’s website.

Principle 6: Respect the Rights of 
Shareholders

6.1 Communications Policy

The Company recognises its duty to ensure that its 
shareholders informed of the Company’s performance 
and all major developments in an ongoing manner. 
Information is communicated to shareholders through:

n	 the annual report which is distributed to all 
shareholders;

n	 the half-year shareholders’ report which is published 
in the company’s website, containing summarized 
financial information and a review of the operations 
during the period since the annual report; and

n	 the Annual General Meeting and other shareholder 
meetings called to obtain approval for Board action 
as appropriate and required;

n	 other correspondence regarding matters impacting 
on shareholders as required.

All documents that are released publicly are made 
available on the Company’s website. Shareholders are 
also encouraged to participate in the Annual General 
Meeting to ensure a high level of accountability and 
identification with the Company’s strategies and goals. 
Important issues are presented to shareholders as single 
resolutions. The engagement partner of the Company’s 

external auditor, Grant Thornton Audit Pty Ltd, attends 
the Company’s annual general meetings and is available 
to answer questions from shareholders about the audit.

Principle 7: Recognise & Manage Risk

7.1 Risk Management Policy

The Company has a proactive approach to risk 
management. The Board is responsible for ensuring that 
risks, and also opportunities, are identified on a timely 
basis and that the Company’s objectives and activities 
are aligned with the risks and opportunities identified by 
the Board. The Company believes that it is important 
for all Board members to be part of this process and, 
as such, the Board has not established a separate risk 
management committee.

7.2 Internal Controls

The board has established policies on risk oversight and 
management. Executive directors are closely involved 
in the day-to-day management of the Company’s 
operations and, given the current size of the company, 
are in a position to continually monitor risk with the 
assistance of the executive team.

7.3 Risk Management Accountability

As part of the process of approving the financial 
statements, at each reporting date the Chief Executive 
Officer and Chief Financial Officer are required 
to provide declarations in writing to the Board on 
the quality and effectiveness of the company’s risk 
management and internal compliance and control 
systems. These declarations certify that, having made all 
reasonable enquiries and to the best of their knowledge 
and belief, the statements made in relation to the 
financial integrity of the company’s financial statements 
are founded on a sound system of risk management 
and internal compliance and control which implements 
the policies adopted by the board; and the company’s 
risk management and internal compliance and control 
system, is operating efficiently and effectively in all 
material aspects. The Board has received the relevant 
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Continued  
7.3 Risk Management Accountability

declarations required under section 295A of the 
Corporations Act 2001 and the relevant assurances 
required under the recommendation 7.3 of the revised 
ASX Corporate Governance Council principles. 

The company has measures in place to mitigate risk in 
the following areas:

n	 Security of data and IT systems is maintained by 
daily back-up of transactions, with the information 
stored both on-site and off-site. Data is stored on a 
transactional basis and can be restored to any point 
in time;

n	 Security of the head office building is maintained by 
back to base alarm and patrolled regularly after hours;

n	 Raw materials for 70% of the finished goods 
inventory balance are held off-site;

n	 Fire and bomb threat evacuation procedures are 
documented and practice drills are performed on 
regular basis. The fire system is testing weekly, and 
maintained with a direct link to the closest fire 
brigade depot. The Annual Fire Safety Statement, 
(Form 15A) is signed off and lodged each year;

n	 Insurance policies for risk are maintained for loss of 
income, property and associated liabilities and form 
part of the company’s disaster recovery strategy.

Principle 8: Remunerate fairly and 
responsibly

8.1 Remuneration Committee

The Board has an established Remuneration 
Committee, currently comprising one non-executive 
director and one executive director. Their names 
and attendance at meetings of the Committee are 
set out in the Directors’ Report. The Remuneration 

Committee is chaired by the board chairman. The 
Remuneration Committee of the Board of Directors 
is responsible for recommending and reviewing 
remuneration arrangements for the directors, the 
chief executive officer and the senior executive 
team. The Remuneration Committee assesses 
the appropriateness of the nature and amount of 
remuneration of such officers on a periodic basis 
by the reference to relevant employment market 
conditions with the overall objective of ensuring 
maximum stakeholder benefit from the retention of 
a high quality Board and executive team. Executive 
management staff are given the opportunity to 
receive their base remuneration in a variety of forms 
including cash and fringe benefits such as motor 
vehicles and expense payment plans. It is intended 
that the manner of payment chosen will be optimal 
for the recipient without increasing the total cost for 
the Company. A summary of the Committee’s role, 
rights, responsibilities and membership requirements is 
available on the Company’s website.

8.2 Structure of Remuneration

The structure of non-executive directors’ 
remuneration and that of executives is set out in the 
relevant section of the Directors’ Report. Details 
of the nature and amount of each element of the 
remuneration of each director of the Company and 
each of the five executive officers of the Company 
and the consolidated entity receiving the highest 
remuneration for the financial year are disclosed in the 
relevant section of the Directors’ Report.

Other Information

Further information relating to the company’s corporate 
governance practices and policies has been made 
publicly available on the company’s web site at  
www.UnderCoverWear.com.au.
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STATEMENT OF COMPREHENSIVE INCOME 
for the year ended 30 June 2010 

 

  

 






   


   

   

   

   

   

   

   

   

   

   

   

  

   

   

   

   

   

   

   


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STATEMENT OF FINANCIAL POSITION  
as at 30 June 2010 

 

  

  





  

   

   

   

   

   

  

   

   

   

   

   

  

   

   

   

   



   

   

   

   

   

   

  

   

   

   


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STATEMENT OF CHANGES IN EQUITY  
for the year ended 30 June 2010 



  







    

  

    

    

    

    

    

    

    

    




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STATEMENT OF CASH FLOWS   
for the year ended 30 June 2010 



  

 






 

   

   

   

   

   

   

   

 

 

   

   

   

   

 

 

   

   

   






 

   

   


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NOTES TO THE FINANCIAL STATEMENTS   
for the year ended 30 June 2010 













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


 








 





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











 

 

 

 
 








 













 

 




 









 

 




 





 




 










 








 







 









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



 


 


 
 








 







 



 





 






 




 




• 







 











 

 

    

    

    

    

    

    

   

 

 

    

   

   

 

 

    

   
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 

 







  

   

    

   

  

    

   

   

  

    

    

    

    

   

   

  

    

   

  

    

    

    

   

   

   

  

  

 









  

a.    

   

   

   

  

b. 
  


%)  

 

 

—   

—    

 

 

   

   


  

  











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











  


 

  

  

 


 



  



  

   

 
  

 



  



  

   


  

 

   

   






  

  
  


 










 

   

   

  

  







   

   



 

  

   

  

    

    

 



 

    

 











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



















     



 











     




 








 

 

 

   

   

   

   

 

   

   

   

   






 

   

   







 

  

   

   

   

 










  

  

  

  

  

 

  

  

  

 

  

  

  

 

   

  

  

  
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

     

     

     



 

   

  











    

    

    

    

    

    

    

 




 
 





 

     

     

     

     

     

     

     

     

 



    

    

    

    

    

     















 

   

   












   

   

   

   






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 

 





  

   

   

   

   

   







  

   

   

   

  

   

   

  

    









 



 







     

     

     

     

     



















   

   

  

   

   

   

  










   

   

   









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

















 












  


  

  

   

   

  








 













 










  

  

   

   

  

  

  


























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











 


  



  

  

  




  

  

  

  

  

  

  

  





  

  

  

  



  

  

  

  

  

  















 










 




 


 



 

 



 





  

  

  





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

 





 







 




 











 








 







 







 
i. 






   




















          









      

       




    




         




      




   



  




      


 




 





 




 

  

  

  
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


 




 

  

  

  













 
























 


























 








































 














  





  

  

   

   

   

  

   

   

   

  

   

   

   

  

   

   

   
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




 


 

 


                          c)   
 

 


 


 

 













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AUDITOR’S INDEPENDENCE DECLARATION

Auditor’s Independence Declaration

To the Directors of UnderCoverWear Limited

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for 
the audit of UnderCoverWear Limited for the year ended 30 June 2010, I declare that, to the best of my 
knowledge and belief, there have been:

a		 no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to 
	     the audit; and

b		 no contraventions of any applicable code of professional conduct in relation to the audit.

GRANT THORNTON AUDIT PTY LTD

Chartered Accountants

C F Farley

Director – Audit & Assurance

Sydney, 26 August 2010

Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member firms are not a worldwide partnership.  

Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services independently in Australia. 

Liability limited by a scheme approved under Professional Standards legislation.

Grant Thornton Audit Pty Ltd 
ACN 130 913 594

Level 17, 383 Kent Street 
Sydney NSW 2000 
Locked Bag Q800 
QVB Post Office 
Sydney NSW 1230

T +61 2 8297 2400
F +61 2 9299 4445
E info.nsw@au.gt.com
W www.grantthornton.com.au
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In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and 
fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our  
audit opinion.

Independence

In conducting our audit, we complied with applicable independence requirements of the Corporations Act 2001.  

Auditor’s opinion

In our opinion:

a		 The financial statements of UnderCoverWear Limited are in accordance with the Corporations Act 2001, including:

	 i		 giving a true and fair view of the consolidated entity’s financial position as at 30 June 2010 and of its 	  
			  performance for the year ended on that date; and

	 ii		 complying with Australian Accounting Standards (including the Australian Accounting Interpretations)  and the  
		    Corporations Regulations 2001; and

b		 The financial statements also comply with International Financial Reporting Standards as disclosed in the notes to 	
		 the financial statements.

Report on the remuneration report 

We have audited the Remuneration Report included in pages 12 to 15 of the directors’ report for the year ended 30 
June 2010. The directors of the Company are responsible for the preparation and presentation of the Remuneration 
Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on 
the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.

Auditor’s opinion on the remuneration report

In our opinion, the Remuneration Report of UnderCoverWear Limited for the year ended 30 June 2010 complies 
with section 300A of the Corporations Act 2001.

GRANT THORNTON AUDIT PTY LTD

Chartered Accountants

C F Farley

Director – Audit & Assurance

Sydney, 26 August 2010

INDEPENDENT AUDITOR’S REPORT  
to the members of UnderCoverWear Limited 

 

Independent Auditor’s Report

To the Members of UnderCoverWear Limited 

Report on the financial statements

We have audited the accompanying financial statements of UnderCoverWear Limited and its controlled 
entity (the consolidated entity), which comprises the statement of financial position as at 30 June 2010, and 
the statement of comprehensive income, statement of changes in equity and statement of cash flows for the 
year ended on that date, a summary of significant accounting policies, other explanatory notes to the financial 
statements and the directors’ declaration of the consolidated entity comprising the Company and the entities it 
controlled at the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and fair presentation of the financial statements 
in accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the 
Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant to the 
preparation and fair presentation of the financial statements that are free from material misstatement, whether due 
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are 
reasonable in the circumstances. The directors also state, in the notes to the financial statements, in accordance 
with Accounting Standard AASB 101 Presentation of Financial Statements, that compliance with the Australian 
equivalents to International Financial Reporting Standards ensures that the financial statements, comprising the 
financial statements and notes, complies with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.  We conducted 
our audit in accordance with Australian Auditing Standards which require us to comply with relevant ethical 
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. 

Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member firms are not a worldwide partnership.  

Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services independently in Australia. 

Liability limited by a scheme approved under Professional Standards legislation.
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    
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    

    

ADDITIONAL INFORMATION  
for Listed Public Companies
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COMPANY DETAILS

DIRECTORS

Stuart Richardson, Chairman & Non-Executive Director 
John Everett AM, Executive Director 

Richard Lowry, Non-Executive Director 
Nick Geddes, alternate Director for John Everett

COMPANY SECRETARY 

Nick Geddes

REGISTERED OFFICE & PRINCIPAL PLACE OF BUSINESS

UnderCoverWear Limited   
ABN 85 108 962 152 

ACN 108 962 152

8 Solent Circuit 
Norwest Business Park 

Baulkham Hills NSW 2153 
Tel: +61 2 8853 2800  Fax: +61 2 8853 2899

AUDITOR

Grant Thornton Audit Pty Limited 
Level 17, 383 Kent Street 

Sydney NSW 2000

SHARE REGISTRY 

Computershare Investor Services Pty Limited  
Level 5, 115 Grenfell Street  

Adelaide  SA  5000  
GPO Box 1903  

Adelaide  SA  5001 

Enquiries within Australia: 1300 556 161  
Enquiries outside Australia: 61 3 9415 4000  
Email: web.queries@computershare.com.au  

Website: www.computershare.com 

STOCK EXCHANGE 

Quotation has been granted for all the ordinary shares  
Listing of the company on all Member Exchanges of the  
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